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12. Earnings per share 
 
Net income and the weighted average number of common shares used to calculate 
basic and diluted earnings per share are as follows: 

 
Separate  and Consolidated

2017 2016

3rd quarte r Nine  m onths 3rd quarte r Nine  m onths

Basic earnings per share
Net income for the period 8,323           24,289          6,436            25,458          
Weighted average number of  outstanding common 

shares (in thousands) 57,784         53,187          43,683          43,655          

    Basic earnings per share - in R$ 0.14404       0.45667        0.14733        0.58316        

Diluted earnings per share:
Net income for the period 8,323           24,289          6,436            25,458          

Weighted average number of  outstanding common 
shares (in thousands) 57,784         53,187          43,683          43,655          

Dilutive ef  fect of  stock options (in thousands) 152              152               156               156               

Weighted average number of  outstanding common 
shares (in thousands) 57,936         53,339          43,839          43,811          

Diluted earnings per share - in R$ 0.14366       0.45537        0.14681        0.58109        
 

 
In conformity with CPC 41– Earning per share (IAS 33), item 64, basic and diluted 
earnings per share calculations were performed considering the reverse split of 
shares occurred on February 6, 2017. 

 
 

13. Net revenue 
 

Separate
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Rental revenue 4,736            14,030          4,816            15,253          
PIS/COFINS on revenue (445)             (1,305)           (445)             (1,380)           
Net revenue 4,291            12,725          4,371            13,873          

Consolidated
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Rental revenue 26,406          78,629          25,654          77,356          
PIS/COFINS on revenue (1,651)          (4,853)           (1,693)          (5,103)           
Net revenue 24,755          73,776          23,961          72,253          
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14. Costs and expenses by nature 

 
 

(*) Includes share issuance cost recognition regarding aborted IPO in the amount of R$1,182 and R$2,686 in the three- and nine-month 
period ended September 30, 2017, respectively. 

 
 

15. Financial expenses and income 
 

 
 

(*) Includes the effect of land purchase cancellation, being R$3,223 referring to capitalized interests disposal recognized in financial 
expenses and R$2,281 in financial income, as detailed in Note 16 (h). 

 
 
 

Separate
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Depreciation (57)               (178)              (58)               (169)              
Advertising (477)             (854)              (213)             (406)              
Salaries, charges and benef its (1,480)          (4,465)           (1,332)          (3,529)           
Management compensation (264)             (787)              (276)             (838)              
Outside services (550)             (1,777)           (644)             (1,827)           
General expenses (511)             (1,521)           (483)             (1,502)           
Stock options (58)               (172)              (69)               (232)              
Vacancy expenses (301)             (1,181)           (597)             (1,531)           
Other (1,183)          (3,340)           (18)               (325)              

(4,881)          (14,275)         (3,690)          (10,359)         
Classif ied as:
  Selling expenses (1,306)          (3,861)           (1,413)          (3,583)           
  General and administrative expenses (2,128)          (6,287)           (1,982)          (5,613)           
  Management compensation (264)             (787)              (276)             (838)              
  Other operating expenses (1,183)          (3,340)           (19)               (325)              

(4,881)          (14,275)         (3,690)          (10,359)         

Consolidated
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Depreciation (60)               (184)              (59)               (174)              
Advertising (477)             (854)              (213)             (406)              
Salaries, charges and benef its (1,480)          (4,466)           (1,332)          (3,512)           
Management compensation (264)             (787)              (276)             (838)              
Outside services (1,182)          (3,869)           (1,527)          (4,398)           
General expenses (555)             (1,638)           (522)             (1,723)           
Stock options (58)               (172)              (69)               (232)              
Vacancy expenses (1,120)          (3,687)           (1,509)          (4,021)           
Other (1,280)          (4,065)           (49)               (343)              

(6,476)          (19,722)         (5,556)          (15,647)         
Classif ied as:
  Selling expenses (2,544)          (7,714)           (2,998)          (8,125)           
  General and administrative expenses (2,388)          (7,156)           (2,233)          (6,341)           
  Management compensation (264)             (787)              (276)             (838)              
  Other operating expenses (1,280)          (4,065)           (49)               (343)              

(6,476)          (19,722)         (5,556)          (15,647)         

Separate
2017 2016

3rd quarte r Nine  m onths 3rd quarte r Nine  m onths
Financial expenses

    Interest on loans, f inancing and debentures (Note 7 (d)) (5,210)             (21,130)           (6,734)             (14,401)           

    Loss on mark-to-market derivative f inancial instruments -                      -                      359                 -                      
    Inf lation adjustments (91)                  (688)                (3,425)             (3,425)             

    Other f inancial expenses (*) (3,340)             (3,573)             (174)                (237)                

(8,641)             (25,391)           (9,974)             (18,063)           

Financial income

    Gain on short-term investment 642                 5,966              2,255              3,158              

    Inf lation adjustments -                      436                 887                 4,033              

    Other f inancial income (*) 2,285              2,372              2                     211                 

2,927              8,774              3,144              7,402              

Financial income (expenses) (5,714)             (16,617)           (6,830)             (10,661)           
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(*) Includes the effect of land purchase cancellation, being R$3,223 referring to capitalized interests disposal recognized in financial 
expenses and R$2,281 in financial income, as detailed in Note 16 (h). 

 
 

16. Related parties 
 
Related-party balances and transactions are as follows: 
 

 
 

 
 

(a) Refers to short-term investments in CDBs on Banco Inter S.A (“Inter”), which is 
controlled by the controlling shareholder of MRV Engenharia e Participações 
S.A. As at September 30, 2017, short-term investments yielded 104.29% of CDI 
in the separate financial statements and on a consolidated basis (105,00% and 
108.00% on December 31 and January 1st, 2016, respectively) 

  

Consolidated
2017 2016

3rd quarte r Nine  m onths 3rd quarte r Nine  m onths
Financial expenses

    Interest on loans, f inancing and debentures (Note 7 (d)) (11,769)           (42,149)           (15,431)           (39,278)           

    Loss on mark-to-market derivative f inancial instruments -                      -                      359                 -                      
    Inf lation adjustments (91)                  (688)                (3,425)             (3,425)             

    Other f inancial expenses (*) (3,424)             (3,762)             (263)                (618)                

(15,284)           (46,599)           (18,760)           (43,321)           

Financial income

    Gain on short-term investment 720                 6,243              2,389              3,496              

    Inf lation adjustments -                      436                 887                 4,034              

    Other f inancial income (*) 2,343              2,683              173                 549                 

3,063              9,362              3,449              8,079              

Financial income (expenses) (12,221)           (37,237)           (15,311)           (35,242)           

Separate Consolidated
9/30/17 12/31/16 1/1/16 9/30/17 12/31/16 1/1/16

Balance sheet:
Short-term investments (a) 19,905   25,067   12,676   19,905   25,067   12,676   
Rental receivables (b) 20          20          18          280        273        325        
Receivables for sale of  subsidiary (e) 549        4,767     5,062     549        4,768     5,062     
Debentures (f  ) 100,881 144,037 -             100,881 144,037 -             
Rental payables (g) 38          37          -             38          37          -             
Receivables for land purchase cancellation (h) 3,616     -             -             3,616     -             -             

Separate
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Transactions:
Gain on short-term investments (a) 358               1,849            464               915               
Rental receivables (b) 73                 219               68                 204               
Expenses on administrative services (c) 171               623               209               617               
Financial expenses due to related parties (d) -                   -                    -                   297               
Financial expenses w  ith debentures (f  ) 3,718            13,626          3,715            3,715            
Rental expense (g) 113               343               -                   -                    
Financial income related to land purchase cancellation (h) 2,281            2,281            -                   -                    

Consolidated
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Transactions:
Gain on short-term investments (a) 358               1,849            464               915               
Rental receivables (b) 1,162            3,458            628               2,804            
Expenses on administrative services (c) 374               1,356            455               1,343            
Financial expenses due to related parties (d) -                   -                    -                   297               
Financial expenses w  ith debentures (f  ) 3,718            13,626          3,715            3,715            
Rental expense (g) 113               343               -                   -                    
Financial income related to land purchase cancellation (h) 2,281            2,281            -                   -                    



DRAFT

 

41 

 

Joint venture Cabral Investimentos SPE Ltda (“Cabral”) holds short-term 
investments on Inter amounting to R$10,086 at September 30, 2017 (R$9,277 
and R$13,899 as at December 31 and as January 1st, 2016, respectively). The 
financial income arising on these investments was R$809 for the nine-month 
period ended September 30, 2017 (R$1,428 for the same period of 2016). 

 
(b) Refers to rental agreement entered into by the Company and subsidiaries with 

Patrus Transportes Urgentes Ltda., controlled by one of the Company’s non-
controlling shareholders. 

 
(c) Amounts related to expenses incurred on the provision of administrative 

services by MRV Engenharia e Participações S.A. The agreement provides for 
the monthly payment of R$3.7 per project developed by the Company or its 
investees, as at September 30, 2017 (R$4.1 as at September 30, 2016). This 
amount is annually adjusted using the average salary increase percentage 
granted to the employees of MRV Engenharia e Participações S.A. The 
agreement is effective for three years, beginning December 02, 2013, 
automatically extendable for an equal period, if not apposed by any of the 
parties. On December 02, 2016, in the absence of opposition by the parties, the 
contract was automatically extended for an equal period. 

 
(d) Refers to the expenses on loan between the Company and its joint parent 

company MRV Engenharia e Participações S.A. amounting to R$32,698, 
granted in first half of 2016. The loan was subject to CDI + 2.36% per annum 
and the outstanding balance was fully repaid during 2016. 
 

(e) In 2015, the Company and subsidiary LDI LOG Desenvolvimento Imobiliário 
Ltda. (“LDI”) sold their equity interests in the company MRV LOG SP I 
Incorporações SPE Ltda. (“Office Park Pirituba”) to MRV Engenharia e 
Participações S.A., as described in Note 5 (a). 

 
(f) As mentioned in Note 7 (b), refers to the ninth issue of simple debentures, for 

private placement, non-convertible, with unsecured guarantee, amounting 
R$135,000, with interest rate by CDI + 2.36% p.a., which was fully subscribed 
and paid by joint venturer MRV Engenharia e Participações S.A. on July 29, 
2016. 

 
(g) Refer to rental agreement of part of tenth floor of the office building where the 

head office is located, owned by the companies Conedi Participações Ltda. 
(“Conedi”) and MA Cabaleiro Participações Ltda. (“MA Cabaleiro”). Conedi is a 
Company´s shareholder and MA Cabaleiro is owned by Marcos Alberto 
Cabaleiro Fernandez, minority shareholder and member of the Company's 
board. The rental agreement is effective until February 28, 2025, adjustable by 
the General Market Price Index (IGPM) and as at September 30, 2017 provides 
for monthly payment of R$38 (R$37 as of December 31, 2016 and Nil as of 
January 1st, 2016). 
 

(h) On July 3, 2017, the Company cancelled land purchase acquired from MDI 
Desenvolvimento Imobiliário Ltda. (MDI), a company controlled by the joint 
venturer MRV Engenharia e Participações S.A. As result, MDI will pay LOG the 
total amount of R$4,821, R$2,540 corresponding to the amount originally paid 
by LOG and R$2,281 referring to yields equivalent to interbank deposit rate 
(CDI), calculated from the date of each original payment to the cancellation 
date, recognized in line “Financial income”. This amount will be paid in 12 equal 
and successive installments, being the first installment received on that date. In 
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this operation, the Company recognized immediately in profit or loss in line 
“Financial expenses”, interest that was priorly capitalized, in the amount of 
R$3,223. 
 

On August 13, 2015, joint venture Cabral Investimentos SPE Ltda. sold a plot of 
land to MRV Engenharia e Participações S.A. for R$7,500, paid in a R$750 down 
payment and 12 monthly installments of R$563, adjusted using the INCC (National 
Construction Cost Index). The balance was repaid in August 2016 and interest 
income earned on this transaction was R$97 for the nine-month period ended 
September 30, 2016. 

 
The Group conducts transactions with Banco Bradesco, manager of the mutual fund 
Fundo de Investimento em Participações Multisetorial Plus, a Company 
shareholder. As at September 30, 2017, these transactions consist of loans, 
financing, and debentures totaling R$404,390 (R$460,206 and R$468,076 as at 
December 31 and January 1st, 2016). During the three-and nine-month period 
ended September 30, 2017, these transactions, conducted at usual market rates, 
generated financial expenses of R$10,871 and R$36,785, respectively (R$15,648 
and R$45,991 for the same period of 2016). 

 
Compensation of key management personnel 
 
Pursuant to CPC 05, which addresses related party disclosures, and according to 
the Company’s understanding, key management personnel consists of members of 
the Board of Directors and officers elected by the Board of Directors in conformity 
with the Company’s bylaws, and their roles and responsibilities comprise decision-
making powers and control of the Company’s activities. 

 

 
 

(*) Does not include the employer social security contributions at the rate of 20%. 

 
On April 28, 2017, the Extraordinary Shareholders’ Meeting approved overall 
management compensation of R$2,290.  
Other than the above, the Company does not grant any other benefits such as 
postemployment benefits, other long-term benefits, or severance payments. 
 

  

Separate  and Consolidated
2017 2016

3rd quarter Nine  m onths 3rd quarter Nine  m onths
Short-term benef its granted to management:

Management compensation (*) 264               787               276               838               
Prof it sharing 126               376               121               361               
Non-monetary benef its 15                 40                 12                 32                 

Long-term benef its to management:
Retirement private plan 11                 22                 -                   -                    

Share-based compensation:
Stock option plan 44                 132               54                 179               

460               1,357            463               1,410            
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17. Financial instruments and risk management 
 

(a) Financial instruments 
 
Financial instruments are represented by the balances of: cash, banks, short-
term investments, marketable securities, trade receivables, trade payables, 
loans, financing, debentures, and derivatives. All financial instruments held by 
the Group were recorded as at September 30, 2017. 
 
On March 30, 2016, the Company entered into a non-speculative derivative 
financial instrument to hedge its exposure to the US dollar fluctuation in working 
capital transaction amounting to US$8,253 (R$30,000 at funding date). This 
derivative was fully redeemed on its maturity date by the amount of R$5,301 
and its sole purpose was to hedge the risk of foreign exchange fluctuations by 
swapping the US dollar fluctuation for a CDI floating rate. Main conditions and 
effects are described below. 

 
 

Notional Notional
Type  of Assets / dollar real Long Short

transaction  liabilities Maturity am ount am ount pos ition pos ition

Sw ap

US dollar f luctuation + 3.20% 

p.a. / CDI + 1.47% p.a. 9/30/2016 8,253 30,000 27,039 32,340
 

 

 
 

 
 
Impact on net income (loss) of the derivative above is recognized in line item 
financial expenses. 
 

(b) Category of financial instruments  
 

 

 
 

(*) Financial assets and liabilities recognized at fair value with level 2 measurement. 
 
 

(c) Exposure to interest rates and inflation adjustment indices 
 
The analysis below at September 30, 2017, has been prepared in accordance 
to Note 17 (c), to the financial statements for the year ended December 31, 
2016.  
 

Los s  on M ark -to-

trans action m ark e t Total

3rd quarter of  2016 (1,150)           359               (791)              
Nine months of  2016 (5,301)           -                (5,301)           

Im pact on profit or  los s  – Se parate  and Cons olidated

Se parate Cons olidate d

9/30/17 12/31/16 1/1/16 9/30/17 12/31/16 1/1/16

Financial assets:

Cash and banks 66             77             499           195           380           683           

Fair value through prof  it or loss held for trading (*) 34,348      143,103    13,359      37,708      146,561    16,575      

Loans and receivables 13,796      15,531      14,694      38,368      36,894      33,760      

Financial liabilities:

Amortized cost 589,330    714,373    669,600    845,810    992,645    971,559    
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    (i)       Data obtained on the BM&F Bovespa website. 
(*)       Effective change for the first nine months of 2017 plus a projection for the next three months of 2017 
  

As required by IFRS 7, management believes that the estimated annual rates 
presented in the probable scenario above reflect the reasonable possible 
scenario for 2017. 
 

(d) Capital risk management 
 
As of September 30, 2017, December 31 and January 1st, 2016, the debt-equity 
ratio is as follows: 

 

 
 
The Group is currently at a stage of sustainable expansion of their project 
portfolio aimed at improving the allocation of available resources to maintain the 
growth of its cash flows and improve its capital structure. 
 

(e) Liquidity and interest rate risk table 
 
The undiscounted cash flows of financial liabilities based on the closest date 
when the Group is expected to settle the related obligations, and based on the 
future estimated indices at September 30, 2017 through their due date, are as 
follows: 
 

 
 

  

Probable scenario:

CDI 37,708      (497,336)    (459,628)           11.54% 7.53% (i) -4.01% 18,431      

TR -                (355,533)    (355,533)           1.09% 0.01% (i) -1.08% 3,840        

22,271      

Scenario I:

CDI 37,708      (497,336)    (459,628)           11.54% 9.41% -2.13% 9,790        

TR -                (355,533)    (355,533)           1.09% 0.01% -1.08% 3,840        

13,630      

Scenario II:

CDI 37,708      (497,336)    (459,628)           11.54% 11.30% -0.24% 1,103        

TR -                (355,533)    (355,533)           1.09% 0.02% -1.07% 3,804        

4,907        

Total

e s tim ate d

e ffe ct

Change  in

e ffe ctive  rate

for  the

re le vant

s ce nario

Effective  rate

for  the  12-

m onth pe riod

e nde d

9/30/17

Es tim ate d

annual rate

for  2017 (*)Inde x

Financial

as s e t

Financial

liability

Net

e xpos e d

financial

liability

Se parate Cons olidate d

    9/30/17 12/31/16 1/1/16 9/30/17 12/31/16 1/1/16

Loans, f inancing and debentures 588,836    713,647    668,799    843,570    989,084    964,958    

Cash and cash equivalents (34,414)    (143,180)  (13,858)    (37,903)    (146,941)  (17,258)    

Net debt 554,422    570,467    654,941    805,667    842,143    947,700    

Equity 1,906,023 1,774,157 1,495,765 1,906,178 1,774,284 1,495,873 

Net debt-to-equity ratio 29.1% 32.2% 43.8% 42.3% 47.5% 63.4%

Up to 1 1 to 2 2 to 3 Over 3
year year year year Total

Separate:
Floating rates 297,491      162,149      119,557      96,900        676,097      
Non-interest bearing securities 494             -                  -                  -                  494             
Total 297,985      162,149      119,557      96,900        676,591      
Consolidated:
Floating rates 354,796      217,531      169,872      298,636      1,040,835   
Non-interest bearing securities 2,240          -                  -                  -                  2,240          
Total 357,036      217,531      169,872      298,636      1,043,075   
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(f) Fair value of financial instruments 
 
The table below shows in detail the comparisons between the carrying amounts 
and fair values of loans, financing and debentures: 
 

 

(*) Recognized at fair value with level 2 measurement. 

 
The fair values of loans, financing, and debentures subject to CDI rate plus spread 
and TR plus spread, were estimated by the Company’s management based on the 
future value of the loans on maturity at the contracted rate, discounted to present 
value at the market rate at September 30, 2017 and December 31 and January 1st, 
2016. 

 

The table below shows a comparison of the contracted and market rates, Separate 
and Consolidated, as at September 30, 2017: 
 
 
 
 
 
 
 

Separate

Financial ins trum ents

Carrying

am ount

Fair

value  (*) Diffe rence

Carrying

am ount

Fair

value  (*) Diffe rence

Carrying

am ount

Fair

value  (*) Diffe rence

Debentures:

   CDI + 1.90% p.a. 78,737   78,486   251            86,956      86,803   153            94,066   90,373   3,693          

   CDI + 1.85% p.a. 65,595   65,408   187            94,629      88,130   6,499         105,209 101,492 3,717          

   CDI + 2.00% p.a. 87,886   87,721   165            85,700      81,780   3,920         95,690   91,448   4,242          

   118% CDI  p.a. 64,135   63,874   261            102,505    100,644 1,861         101,246 99,356   1,890          

   119% CDI  p.a. 62,244   61,766   478            60,802      58,438   2,364         60,301   58,695   1,606          

   CDI + 2.36% p.a. 100,881 100,881 -                144,037    144,037 -                -             -             -                 

Total 459,478 458,136 1,342         574,629    559,832 14,797       456,512 441,364 15,148        

Working Capital Loans:

CDI + 1.60% p.a. -             -             -                -               -             -                15,372   15,323   49               

CDI + 2.00% p.a. -             -             -                -               -             -                50,212   50,212   -                 

Total -             -             -                -               -             -                65,584   65,535   49               

Financing:

   Construction f inancing 135,042 135,042 -                146,342    146,342 -                156,923 156,923 -                 

Grand total (w /o issuance costs) 594,520 593,178 1,342         720,971    706,174 14,797       679,019 663,822 15,197        

Consolidated

Financial ins trum ents

Carrying

am ount
Fair

value  (*) Diffe rence

Carrying

am ount
Fair

value  (*) Diffe rence

Carrying

am ount
Fair

value  (*) Diffe rence

Debentures:

   CDI + 1.90% p.a. 78,737   78,486   251            86,956      86,803   153            94,066   90,373   3,693          

   CDI + 1.85% p.a. 65,595   65,408   187            94,629      88,130   6,499         105,209 101,492 3,717          

   CDI + 2.00% p.a. 87,886   87,721   165            85,700      81,780   3,920         95,690   91,448   4,242          

   118% CDI  p.a. 64,135   63,874   261            102,505    100,644 1,861         101,246 99,356   1,890          

   119% CDI  p.a. 62,244   61,766   478            60,802      58,438   2,364         60,301   58,695   1,606          

   CDI + 2.36% p.a. 100,881 100,881 -                144,037    144,037 -                -             -             -                 

Total 459,478 458,136 1,342         574,629    559,832 14,797       456,512 441,364 15,148        

Working Capital Loans:

CDI + 1.60% p.a. -             -             -                -               -             -                15,372   15,323   49               

CDI + 2.00% p.a. -             -             -                -               -             -                50,212   50,212   -                 

Total -             -             -                -               -             -                65,584   65,535   49               

Financing:

   Construction f inancing 393,391 393,391 -                425,876    425,876 -                457,835 457,835 -                 

Grand total (w /o issuance costs) 852,869 851,527 1,342         1,000,505 985,708 14,797       979,931 964,734 15,197        

1/1/16

1/1/169/30/17 12/31/16

9/30/17 12/31/16
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Current m arket rate Maturity dates
Debentures:
   CDI + 1.90%  p.a. CDI + 2.14% p.a. June 20
   CDI + 1.85%  p.a. CDI + 2.14% p.a. February 19
   CDI + 2.00%  p.a. CDI + 2.14% p.a. December 19
   118% CDI  p.a. CDI + 2.14% p.a. October 18
   119% CDI  p.a. CDI + 2.14% p.a. December 19
   CDI + 2.36%  p.a. CDI + 2.36%  p.a. October 17
Construction f inancing:
   CDI + 1.65%  p.a. CDI + 1.65% p.a. October 24
   TR + 9.30% to 11.50%  p.a. TR + 9.30% to 11.50%  p.a. August 26  

 
Management believes that the carrying value of other financial instruments such as 
cash, banks, marketable securities, short-term investments, trade receivables, and 
trade payables approximate their fair values because a significant portion of the 
balances matures on dates close to the reporting period. 

 
Other information on financial instruments and risk management is not significantly 
different from the information disclosed in Note 17 to the financial statements for the 
year ended December 31, 2016. 

 
 

18. Guarantees 
 
Except for the guarantees described in Notes 6 and 7, the Group does not 
collateralize any of its assets and is not the guarantor of any other type of third-party 
transactions. 

 

19. Commitments 
 
On November 8, 2010, the Company entered into a shareholders’ agreement with 
Agropecuária Aroeiras Ltda. mainly aimed at establishing how the capital of Betim I 
Incorporações SPE Ltda. will be contributed, and other shareholders contractual 
relationship. Considering that Agropecuária Aroeiras Ltda. capital contribution was 
land at the time the SPE was created and the Company contributions is in cash 
over time, the unpaid balance will be adjusted using a rate equivalent to 66% of 
CDI. As at September 30, 2017, the amount to be paid by the Company is R$1,699 
(R$8,270 as at December 31, 2016, and R$11,986 as at January 1st, 2016). 

 
 

20. Noncash transactions 
 

During the nine-month period ended September 30, 2017 and 2016, the Company 
and its subsidiaries conducted the following investment and financing transactions 
that did not involve cash, and, therefore, are not reflected in the statement of cash 
flows: 
 

 

Nine  m onths  of Nine  m onths  of
  2017 2016 2017 2016

Interest capitalization 41,930   71,440   41,931   72,196   
Capital increase aris ing f rom the capitalization of  reserve -             24,602   -             24,602   

Se parate Cons olidate d
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21. Insurance 
 
The Group has an insurance policy that considers primarily risk concentration and 
materiality, considering its business´ nature, and advice of the insurance brokers. 
As at September 30, 2017, insurance coverage is as follows: 
 

 

 

22. Subsequent events 

Regarding the capital increase supported by the current Company´s shareholders in 
the total amount of R$308,466, mentioned in Note 11 (a), on October 18, 2017, the 
second installment in the amount of R$105,000 was received by the Company. The 
third and last installment in the amount of R$90,000 will be received in January 
2018. 

 
On October 18, 2017, the Company repaid in advance R$60,000 related to the ninth  
issue of simple debentures, for private placement, non-convertible, with unsecured 
guarantee, fully subscribed and paid by joint venturer MRV Engenharia e 
Participações S.A. The remaining amount of R$40,881 had its maturity extended 
from October 27, 2017 to until January 18, 2018, according to the Board of Directors 
meeting held on October 24, 2017. 
 
 

23. Approval of the interim financial statements 
 
These interim financial statements were approved by the executive committee and 
authorized for issue on November 06, 2017. 
 

 

Item s Type  of coverage

Insured 

am ount

Engineering risk insurance

Insures, during the project construction period, any compensation

for damages caused to the construction, such as f ire, lightening,

thef t, and other specif ic coverage of  facilities and assemblies on

the insured site. 27,334

Civil liability (of f icers)
Insures the coverage of  pain and suf fering payable by Company

of f icers (D&O). 5,000

Group life and personal injury 

insurance

Insures payment of  compensation related to involuntary personal

injuries to employees, contractors, interns, and of f icers. 13,367

Corporate insurance

Insures payment of  compensation to the Company for covered

events occurring in leased commercial properties, events such as

electric damages, f ire, lightening, w indstorm, etc. 105,151

Legal guarantee insurance

Insures to the policyholder the payment of  any disputed amount in

full related to any law suit f iled w ith any court or threatened. The

contracted guarantee replaces escrow  deposits. 590




